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Delegations will find attached draft Council conclusions on the EPC-SPC Joint Report on pensions, 

as prepared by the EPC and agreed by the EFC.
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ANNEX

Council conclusions

on the EPC-SPC Joint Report on pensions.

The Council WELCOMES the Joint Report by the Economic Policy Committee and the Social 

Protection Committee on "Progress and key challenges in the delivery of adequate and sustainable 

pensions in Europe". 

UNDERLINING the long- term challenge of ageing populations for the sustainability and adequacy 

of pensions, as aggravated by the current economic situation, the Council REAFFIRMS the 

commitment to the three-pronged strategy for meeting the long-term challenge as follows: 

· reducing debt at a fast pace, 

· raising employment rates and productivity; and, 

· reforming pension, health care and long-term care systems. 

In the light of this Joint Report, the Council RECALLS that many Member States have already 

made good progress in adapting their pension systems to better withstand ongoing demographic 

changes that will intensify in the next decades. Yet there remains a need for further progress with 

pension reforms in several Member States, or other measures adapted to country-specific 

circumstances. 

The Council RECOGNISES that many recent pension reforms have made benefits more contingent 

on the ability of labour markets to provide opportunities for longer and less interrupted contributory 

careers, and on positive returns from financial markets. In light of significant increases in longevity, 

measures to extend working lives and increase the effective retirement age will continue to be the 

key components of such reforms. Accompanying labour market measures may also be needed to 

ensure the absorption of more people working longer into the labour force.
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The Council further UNDERLINES that:

· Fiscal consolidation remains a key priority in the short and medium-term so as to restore 

sound public finances as the basis for funding adequate public pension provision; 

· Older workers, immigrants and women in particular represent a huge untapped resource that 

needs to be better activated including through appropriate changes to gender and age 

management in work places and labour markets. Measures which raise employment also 

strengthen the fiscal sustainability of pension systems by delaying the onset of expenditure 

increases and through higher contributions and GDP growth;

· Extending working lives by reducing early retirement and raising the effective retirement age, 

would improve both sustainability (by improving labour force participation and delaying 

pension takeup) and adequacy (through  the accumulation of greater pension entitlements);

· The role, design and performance of private pension pillars should be further reviewed. Some 

changes may be required in the way these schemes operate, in order to improve the safety and 

efficiency of benefit accruals through better risk mitigation, enhanced capacity for shock 

absorption, clearer information about risks and returns of different investment options and 

more efficient administration;

· Given present and longer-term potential risks to benefit adequacy for vulnerable groups it is 

important to continue to monitor their situation and the performance of minimum income 

provisions, and address poverty challenges as they arise.  More broadly, it will be important to 

ensure that people have access to build pension entitlements in well-designed public, 

occupational and/ or personal schemes, including by working longer, so as allow them to 

maintain their living standards after retirement to a reasonable degree.
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In light of the Joint Report, the Council EMPHASISES the need to consider pension policies in a 

comprehensive manner using existing EU level policy coordination frameworks and taking into 

account the many interlinkages between labour markets, social protection systems, financial market 

policies, and other relevant policies.

To ensure the provision of adequate and fiscally sustainable pensions in the future, the Council 

therefore STRESSES the urgency for further implementation of structural reforms, consistent with 

the Europe 2020 strategy for jobs and smart, sustainable and inclusive growth, in order to support 

fiscal consolidation, improve growth prospects, strengthen work incentives, ensure flexible labour 

markets and extend working lives. The Council INVITES the Commission to closely monitor 

progress in addressing adequacy and sustainability in cooperation with EPC and SPC.

________________________--


