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ANNEX

Note from the Greek delegation

Addressing the present crisis and the difficulties of the agricultural sector with immediate 

measures and with long-term measures

For over three weeks, commencing from the second half of last January, the Greek farmers entered 

into severe and extensive demonstrations. These strikes resulted in blocking the main national 

highways and certain gateways of the country.  

The Greek authorities took every possible action as to minimize the adverse effects and 

repercussions, caused by those strikes in all sectors of the domestic economy and to the operation of 

the single market. 

These demonstrations, like the similar ones in other countries of the EU, are the result of a 

multilevel crisis that has particular impacts on the agricultural sector, not only at national but also at 

European level. The management of this crisis has attracted the attention of the authorities and 

institutional bodies of the EU. 

Based on data obtained from the National Statistical Agency of Greece, it is evident that between 

the years 2004 and 2009, the volume of production has been reduced by 7% and 2% for crop and 

animal products, respectively. A continuous fall in the prices to a group of basic agricultural 

products in Greece is also evident. For example, we could mention the fall in the price of olive-oil (-

20%), fruits (apples: -48%, peaches: -43%), grapes (-40%) and milk (-14%), which signify a further 

deterioration of the agricultural income. 

This situation is confirmed further, by using data from EUROSTAT, which show that, during the 

last decade (2000-2009), the per capita agricultural income in real prices in Greece decreased by 

16.7%, against a similar but smaller average decrease of 10.7% in the old 15 Member States. 
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Also, a continuous exacerbation of the trade balance of agricultural products takes place in Greece. 

During the period 2002-2008, the trade deficit of agricultural products was increased from 1.6 

billion € in 2002 to 2.7 billion € in 2008. 

The small scale of agricultural holdings in Greece (5.6 ha per holding) constitutes an obstacle to the 

negotiating power of Greek farmers against the large-scale distributing chains, reducing further 

their efforts for investment, causing an adverse effect to the competiveness of Greek agricultural 

sector. 

Additionally, despite the constant fall in the producer’s income, conversely, the consumers spend 

more money to purchase agricultural products and foods. As a result, the low level of producer’s 

profits do not allow further investment or introduction of innovations in the production while the 

consumers loose their purchasing power; a fact that causes a vicious circle, which in turn 

exaggerates the economic and financial crisis. 

The weakening of the mechanisms to secure the prices within the new CAP deprives member states 

of the potential to protect the farmer’s income in a period of crisis. This derives from the fact that 

the recent reform of the CAP was focused to the adaptability of the European agriculture to the 

international competitive environment and not in the means by which it will allow to support its 

competitiveness in a globalised market. Evidently, in such context, the prices are determined by 

complicated and aggressive mechanisms, which undermine the ability of an accurate prediction. 

At the same time, the recent financial crisis augments the business risks faced by the farmers and 

the small-medium scale cooperative firms. Consequently, their financial ability is restricted or takes 

place under conditions that put their economic viability at further risk.  

In this framework, the possibility of granting state aids on the basis of implementing the de minimis 

rule, following the last decision of the Union, dated 28.10.2009 is prohibitive, in the light of the 

fiscal constraints facing the country. At the same time, the effectiveness of the measures to be taken 

is questionable, taking into account the single European Market and the CAP, which we all ought to

comply with. 
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We consider, however, that the crisis in agricultural sector should strongly concern all of us at 

European level, seeking solution for addressing the problems of the European agriculture in the 

spirit of the European solidarity sharing common economic and social goals.  

It is necessary to consider ways of solving the problems in the short and long-run during the 

forthcoming deliberations for the shaping of the CAP after 2013. We have to pursue common 

solutions which would facilitate the continuation of European agriculture, in a way that its role 

should not be undermined neither from a perspective of development and employment nor in terms 

of food security and sustainable development. 

Referring to the immediate actions, it is necessary to convey a clear message in every direction that 

nobody has the legitimate right to speculate unjustifiably at the expense of both the producers and 

the consumers. It is fundamentally important to strengthen the auditing and control procedures in 

the food chain process, with basic and well established principles of transparency and 

simplification. 

In our view, the establishment and functioning of a price observatory inside the EU, through which 

the profit-margins on a wholesale and the retail level should be monitored, constitutes a major 

measure of protection against illegitimate trade practices and will eventually contribute to the 

closing of the gap between the producer and consumer prices. Close monitoring of the food prices 

and supply chain issues should be related with the market measures in place, in particular for those 

products which are more vulnerable to market pressures. In addition, the transparency in the 

labeling of agricultural products and foods with geographical indication, etc, in conjunction with the 

exact information of the consumers will contribute in the effective control of the prices and 

protection of the public health. 

On the fight for effective support of the farmer’s income a few targeted actions constitute a 

substantial input for the reduction of the production cost, a factor which is perhaps the most crucial 

for the viability of the small-medium scale holdings. Immediate and necessary actions are required 

for the support of farmers in critical situations, which might take the following forms: 
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§ Supporting and strengthening the role of producer-groups, agricultural cooperatives, intra-

sectoral unions in the food supply-chain. 

§ Promoting contracts between farmers and food suppliers.  A detailed EU legal framework is 

required to govern contracts, which would allow farmers to guarantee their rights when they 

transact with larger-scale economic actors and retailers.

§ Improving the traceability of imported food products. It is essential to know where food 

products come from and under which standards are produced. Fair competition goes hand in 

hand with protection of human health and standards applied, including labour conditions and 

environmental issues. 

§ Envisaging the appropriate support mechanisms in cases of extreme market volatility and 

emergencies at European level, tackling social cohesion to the benefit of producers and 

consumers alike. 

We ought as a Council of Ministers to take into account seriously the recurring crisis facing the 

agro-food sector, especially after the last financial crisis. In such a context, the guarantee of 

sufficiency and security of food is of crucial importance, not only at European but also at 

international level, through powerful policy measures in accordance to the rules and principles of 

the CAP. 

Outmost concern is to support the agricultural economy and rural population, providing the farmers 

with the suitable economic and technical means, ensuring satisfactory living standards, as well 

provision of incentives for the maintenance of agricultural activities in the rural areas  in the agro-

food sector.

________________________


