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I/A ITEM NOTE
from: General Secretariat of the Council
to: COREPER/COUNCIL
Subject: Court of Auditor's Special Report n° 5/2009 concerning the Commission's

Treasury Management

1. On 18 June 2009 the Court of Auditors submitted the above Special report pursuant 
Article 248 paragraph 4 (2) of the (EC) Treaty (doc. 11263/09 FIN 219 ECOFIN 452 
RELEX 597).

2. In accordance with the applicable procedures, COREPER instructed Financial Counsellors of 
the Permanent Representations to examine this special report and to prepare draft Conclusions 
on possible follow-up for adoption by the Council.

3. The Financial Counsellors concluded this examination and agreed unanimously draft Council 
Conclusions.

4. The Permanent Representatives Committee could confirm the Working Party's agreement and 
suggest that the Council :
– adopt the Conclusions as finalised by the Legal/Linguistic experts and set out in 

document 15207/09 ECOFIN 689 RELEX 982 as an "A" point during one of its 
forthcoming meetings.

– agree to enter the attached statements in the minutes of the Council meeting at which 
the draft Council Decision is adopted.

_____________
Encl.:
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ANNEX

Statement by Finland, Germany, the Netherlands and Austria

" Finland, Germany, the Netherlands and Austria request that the Commission more closely follow 

article 12 para. 4 of the regulation 1150/2000 when adjusting the balances of article 9 accounts in 

Member States".

Statement by the Commission 

"The Commission has put in place all reasonable measures, taking into account the complexity and 

sophistication of its treasury and payment architecture, to ensure that the difference between its 

overall treasury assets and cash resource requirements are divided among the accounts held in the 

Member States, as far as possible, in proportion to the estimated budget revenue from each of them. 

The present system it employs for this purpose aims at the same time at ensuring the maximum 

level of compliance with the para 1 of article 12 as well as at keeping the lowest possible level of 

exposure to counterparty risk (with commercial banks). It consists of drawing funds from the most 

appropriate (in terms of banking circuit) article 9 accounts on a "just-in-time" basis in order to cover 

for the daily Commission's payments to be executed, and of a monthly transfer of funds between 

article 9 accounts for the purpose of realigning the average balances on such accounts in accordance 

with article 12 para 4 of regulation 1150/2000. This monthly transfer takes into account expected 

cash flows for future periods and is partly based on estimates and statistical information. 

The Commission assures the Council that it makes all possible efforts to ensure compliance with 

article 12 para. 4 of regulation 1150/2000, and will regularly monitor for this purpose the average 

balances it keeps on the article 9 accounts.
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Efforts to ensure an even more close and stable alignment of these balances with the proportion of 

estimated budget revenue from each Member State would require, considering the operational needs 

of the Commission's treasury, that funds be periodically drawn proportionally from the article 9 

accounts and transferred into a central Commission's bank account from which the treasury is then 

operated. The Commission is concerned that such system would lead to a lower level of compliance 

with the para. 1 of article 12, to more complex cash management and payment procedures for the 

Commission's treasury, and probably to a higher Commission's exposure to counterparty risk (since 

higher overall balances would need to be kept on commercial bank accounts)."

_______________


